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Dear Convener 

Renewable energy in the Outer Hebrides 

Thank you for your letter of 20 November. You asked for a response to the points made by 

Councillor Angus Campbell in his recent letter to the Economy, Energy and Tourism 

Committee. 

I understand the frustration felt by Comhairle nan Eilean Sar about the rate of progress on 

the transmission link and the impact this is having on new renewable projects progressing. 
However, this is not due to any unfair discrimination or because of Ofgem.  

There are many issues influencing the progress of renewable projects on the Western Isles 

and development of the transmission link to the islands. We are working closely with SHE 

Transmission and other stakeholders on future transmission investment proposals for the 

Scottish islands as well as playing our part in the Scottish Islands Delivery Forum, jointly 

chaired by Ed Davey MP and Fergus Ewing MSP. This forum has considered the barriers to 

building the links to the Scottish Islands and a series of actions for all parties have been 

agreed to how these may be overcome.  

 

We have a specific role in this process, determined by our statutory duties. We must be 

satisfied that any investment project will make a positive difference to energy consumers, 

which we broadly interpret as not exposing consumers to undue costs. There costs might 

arise from a delay in the development of critical infrastructure that would otherwise benefit 

consumers or similarly from investment in a new project that turns out not to be required.  

We can only approve consumer funding of a project after we have assessed it through the 

needs case process and concluded that it will deliver value for money for existing and 

future consumers. SHE Transmission’s role is to plan the development of the transmission 

network and identify and when new investment should be made. They then put these cases 

to us for approval. We strongly support economic investment in Britain’s energy 

infrastructure as it can bring significant benefits to GB consumers but it is not our role to 

decide on policies to promote economic development in specific industries and regions.   
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As you will appreciate, the requirement for the transmission link for the Western Isles 

depends critically on the potential generation capacity, which in turn depends on allocation 

of CfDs for 2019 and their value. Without clarity on this, it will not be possible to 

demonstrate the need for the transmission link.  

 

However, we are already working with SHE Transmission to address and explore issues that 

will be relevant to the needs case and to address the problems highlighted in our June 2013 

letter on the previous needs case. We have also recently met with generation developers 

on the islands including EdF and Uisenis Power. These meetings have been useful in aiding 

our and SHE Transmission’s understanding of the key issues for their investment decisions 

eg sensitivity to changes in factors such as CfDs. This will allow us to gain a much better 

understanding of the likely level of generation in advance of the needs case being 

submitted and will enable us to reach a decision on the needs case as quickly as possible. 

The Scottish Islands Delivery Forum will be updated on these and future actions at the 

meeting.  

 

The work we are doing will help ensure that a robust needs case submission can be made 

once there is more certainty for developers in relation to the future level of CfDs. As a 

result, we expect we will be able to consult quickly on our view of SHE Transmission’s 

formal submission.   

 

At your meeting with Charles Gallacher earlier this week you said you might ask for a 

private briefing for the Committee. Please contact Charles if you would like to arrange a 

briefing from Ofgem or indeed any additional information that you think the Committee 

requires. 

 

Yours sincerely 

 

 

 
 

Dermot Nolan 

Chief Executive 


